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Market Update

Stocks continued their strength during the month of June, defying normal seasonal
patterns. Below are the June returns for popular benchmarks that investors track (Data
provided by Y-Charts & Commonwealth Financial Network):

S&P 500 Index: +6.5%

Dow Jones Industrial Average: +4.6%
Nasdag Composite Index: +6.6%

Russell 2000 Index: +7.8%

S&P Target Risk Moderate Index: +2.33%

The Federal Reserve held rates steady at a range of 5% - 5.25% when they met last
month. We believe this is because inflation has continued to come down dramatically over
the past few months. We are starting to see signs of disinflation across several areas of
the US economy, which is a great thing for consumers. We could return to the Fed's
inflation target of 2% sooner than most expect.

During June, the S&P 500 officially entered a new bull market, defined as an index moving
20% higher off its lows. Looking back at history, when stocks enter a new bull market or
make new 52 weeks highs, forward returns tend to be stronger than average.

A New Bull Market Should Have Bulls Smiling Very Soon

New Bull Markets Start (20% Off Bear Lows) and What Happened Next for the S&P 500
S&P 500 Returns
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Stocks Finally Make a New 52-Week High ==> Making Bulls Smile
S&P 500 New 52-Week High After More Than a Year Without One

S&P 500 Returns
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We are about to embark on earnings season for publicly traded companies. Once per
quarter, publicly traded companies must release their financial results to the public.
Earnings season for Q2 2023 financial results will begin within the next few weeks. So, the
markets could have heightened volatility depending on how earnings roll in.

Investors may be wondering if the market will be weak in the second half of the year due to
the strength in the first half. Below is a quote from Adam Turnquist, CMT and Chief
Technical Strategist at LPL:

"Since 1950, the S&P 500 has followed up a positive first half with an average second-half
gain of 6.0%. Furthermore, when first-half gains were 10% or higher, the index posted
average gains of 7.7% in the second half, with 82% of occurrences producing positive
results. Despite the bullish inclinations from a positive first half, bull markets are not linear,
and pullbacks or even a correction should be expected in the second half. The average
maximum drawdown for the S&P 500 during any calendar year dating back to 1950 has
been -13.8%, well below this year’s current maximum drawdown of only -7.8%."

Lastly, the VIX (CBOE Volatility Index), a popular measure of volatility, is the lowest it has
been since January 2020. The VIX reflects the level of expected price fluctuations in the
market over the next 30 days. This is welcomed by investors across the globe who have
been anxiously awaiting a low-volatility environment. | think | can speak for the majority
when | say it seemed as if the heightened volatility was never going to end.

As always, don't hesitate to reach out to our team with any questions you may have.

Regards,
Mark McEvily

Chief Investment Officer

Forward-looking statements are not guarantees of future performance and involve certain risks and
uncertainties, which are difficult to predict. Past performance is not indicative of future results.

Our weekly Podcast covers investor questions!
We would encourage you to subscribe!
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“The Independent Advisors” podcast focuses on investing and financial
planning. You will hear tips, tricks and strategies to address your financial well-
being and most importantly, conveyed in a way that everyone can understand.

Explore the various host sites where our show can be found.
https://www.jessupwealthmanagement.com/podcast

Subscribe by email at www.blubrry.com/the_independent_advisors/ and
receive an email every time a new episode drops!

Email, inquiries@jessupwealthmanagement.com, for anything you want us
to explain, debate or highlight in our weekly podcasts!

Special Holiday Hours

- Our office will be closing early on Monday, July 3rd. We will
be in the office from 9:00 am to 12:00 pm. From 12:00 pm to
4:00 pm, you can reach us remotely via our office phone.

- Our office will be closed Tuesday, July 4th, in observance of The Fourth Of
July.

Our growth allows us to advise more clients!

We have added amazing new hires to the team and are even increasing our physical
office footprint! This growth equips JWM with all the tools to allow us to advise
more clients, while maintaining the premium quality of service we pride ourselves
on! We would greatly appreciate your client referrals. Let us care for those you care
about!
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Jessup Wealth Management Inc.
Office: 937-938-9105
Address: 35 Park Ave, Dayton, OH 45419
www.jessupwealthmanagement.com
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